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What is the European Union Carbon Border
Adjustment Mechanism (CBAM)?

A mechanism to put a price on the Carbon emissions during the
production of goods that are entering the European Union (EU)
to replace the EU Emissions Trading System (ETS). It is intended
to ensure that the EU meets the climate objectives it has set out
for itself. The European Union assures all producers and import-
ers that the CBAM is compatible with World Trade Organisation
(WTO) rules. CBAM was launched late last year and involves
charges for greenhouse gases emitted during the production
of certain goods entering the EU, including iron and steel. The
programme is currently in a transition phase, but EU companies
must produce quarterly reports on the iron and steel they import
covering emissions and carbon prices due or paid. Payments are
scheduled to begin in 2026.




What Do Our Suppliers Need to Know?

The CBAM initiative has implications across the iron and steel
supply chain for any organisations working with customers in
the EU. Currently the industries targeted are: Iron & Steel, Alu-
minium, Cement, Electricity, Fertilisers and Hydrogen. With fur-
ther additions in 2026 and full inclusion of EU Emissions Trading
System (ETS) products by 2030. This Document will be updated
accordingly. The period between October 2023 and 2026 is con-
sidered the ‘transitional phase’ and during this period importers
are only required to report on Carbon Emissions of any product
within scope, a list of the iron and steel scope is provided below.
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What Do We Need From Our Suppliers?

The following Calculations will need to be undertaken by the
Manufacturer of the material. Along with any other processing
conducted outside the European Union.

The Calculated Direct Imbedded Emissions (tCO2e)
The Calculated Indirect Imbedded Emissions (tCO2¢e)
The Calculated Total Imbedded Emissions (tCO2e)
These figures will be collated by the European Commission, in

order to understand the Carbon Cost of the flow of goods into
the EU.
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https://www.nicofe.com/wp-content/uploads/2024/04/Europes-New-Tax-on-Greenhouse-Gases-NYT.pdf

Who Needs To Report?

Ore Extraction Ore Processing

In-scope CBAM Regulations (Transitional
Phase):
Ore Processing
Melting and Processing

Distributer
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What Are The Consequences of
Non-Compliance?

Non-compliance with CBAM Regulation reporting, even during
the transitional phase can lead to penalties from EUR 10 to EUR
50 per tonne of unreported emissions.

This has the potential to discourage trade between Europe and
external suppliers and in some cases suppliers may be black
listed if the information is not provided.
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Where Can | Find Out More?

The European Comission has extensive resources online to as-
sist importers and producers in working out how the new CBAM
policy will affect them:

https.//taxation-customs.ec.europa.eu/carbon-border-adjust-
ment-mechanism_en
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The Nicofe Promise

Here at Nicofe we strive to provide our customers with complete
knowledge of our material.

We offer comprehensive technical advice to all our customers to
ensure that no project is out of reach.

With a wide array of technical partners we can ensure that
material properties are replicable and available for our
customers when they need it most.

We are fully accredited to JOSCAR and ASQ120B standards. At
Nicofe, we see the attainment and maintenance of certifications
as an essential pillar of our business - and a real benefit for our

customers.

Contact us today at:
materials@nicofe.com

Or visit our website:
https./www.nicofe.com/
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1. A company in South Devon
specialising in Nickel Cobalt Irons
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